
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * t * 

I n  t h e  Matter of: 

A D J U S m E N T  OF RATES OF BEREA 1 
COLLEGE ELECTRIC UTILITY, A 1 
DEPARTMENT OF BEREA COLLEGE 1 

CASE NO. 8 8 8 7  

O R D E R  

On September  13 ,  1983,  Berea C o l l e g e  Electric U t i l i t y  

("Berea Electric") f i l e d  its appl ica t ion  to  flow t h r o u g h  an 

increase i n  rates g r a n t e d  t o  i t s  w h o l e s a l e  power suppl ie r ,  

Kentucky U t i l i t i e s  Company ("Kentucky U t i l i t i e s " ) ,  by t h e  F e d e r a l  

Energy R e g u l a t o r y  Commission ( "FERC" 1 The Kentucky U t i l i t i e s  

w h o l e s a l e  rate increase was r e q u e s t e d  from FERC fn two phases, 

l a b e l e d  Phase I and Phase  11. FERC p e r m i t t e d  t h e  Kentucky 

U t i l i t i e s  Phase I w h o l e s a l e  rate i n c r e a s e  to become effective on 

Octobe r  2,  1903,  with Phase  I1 rates suspended  for 5 months.  By 

Order d a t e d  October 1 4 ,  1983 ,  t h e  C o m m i s s i o n  p e r m i t t e d  Berea 

Electric to  increase i ts  t a r i f f s  to  al low f o r  recovery of 

i n c r e a s e d  w h o l e s a l e  power cost of $250 ,326  a n n u a l l y  w i t h  t h e s e  

ra tes  b e i n g  subject t o  r e f u n d  t o  Berea Electric 's  customers upon 

t h e  entry of t h e  f i n a l  FERC d e c i s i o n .  

On A p r i l  20,  1984,  Berea Electric filed notice of t h e  FERC 

dscirion o n  P h s s s  I1 rates t h a t  boceme efEectivo March 2, 1984. 

Phase I1 rates g r a n t e d  Kentucky U t i l i t i e s  were less than Phase 1 



rates. Eerea Elec t r ic  e x p e r i e n c e d  a decrease i n  power costs of 

a p p r o x i m a t e l y  $157,319 a n n u a l l y  under  Phase 11 r e s u l t i n g  i n  a n  

o v e r a l l  decrease to  t h e  customers of Berea Electric of 

approximately 5 percent, The Commission i s s u e d  i ts  Orde r  o n  May 

11, 1984,  approv ing  t h e  rates and c h a r g e s  r e f l e c t i n g  t h i s  d e c r e a s e  

in power cost and ordered Berea Electr ic  t o  f i l e  t h e i r  r e f u n d  p l a n  

w i t h i n  30 days of t h e  receipt o f  t h e  a n t i c i p a t e d  r e fund .  

On August  3,  1984,  Berea Electric f i l e d  w i t h  t h i s  

Commission i ts  p l a n  to r e f u n d  e x c e s s  r e v e n u e s  c o l l e c t e d  f o r  March 

1 t h r o u g h  March 1 3 ,  1984,  and r e f u n d s  r e c e i v e d  from Kentucky 

U t i l i t i e s  for p r e v i o u s  o v e r c h a r g e s .  

The Commission, h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) Berea Electric 's  proposed r e f u n d  p l a n  ca lcu la tes  a 

r e fund  factor t o  be  used for a p e r i o d  of 5 months,  b e g i n n i n g  w i t h  

November 1 ,  1984 ,  b i l l i n g s  and e n d i n g  w i t h  March, 1985,  b i l l i n g s ,  

by d i v i d i n g  t h e  amount t o  be r e funded  by t h e  KWR sales  r e f l e c t e d  

in consumer b i l l s  from the c o r r e s p o n d i n g  p e r i o d  of the previous 

year, 

( 2 )  I n  determining t h e  amount to  be re funded ,  Berea 

Clectr lc ' r  propoaed r e f u n d  p l a n  c a l c u l a t a s  l n t e r e r t  on oxcoam 

revenues h e l d  by Berea Elec t r ic  u s i n g  a t , . m e  period from t h e  date  

of receipt of t h e  v a t i o u s  f u n d s  to J u l y  1, 1984. T h i s  t i m e  period 

shou ld  be e x t e n d e d  to November I, 1984, when t h e  r e f u n d  w i l l  be 

credited to consumers '  b i l l s .  T h i s  a d j u s t m e n t  i n  t h e  ca lcu la t ion  

i n c r e a s e s  t h e  amount of i n t e r e s t  to be r e funded  to Berea 
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Electric's customers to $3,280. Therefore, the total amount of 

the refund to the customers of Berea Electric Is $89,961. 

IT IS THEREFORE ORDERED that Berea Electric shall institute 

a refund plan for the billings from November 1, 1984, through 

March, 1985, w i t h  the f i r s t  4 months using an equal and identical 

refund factor and t h e  f i f t h  and f i n a l  month being adjusted so that 

the refund of $89,961 will be entirely completed o v e r  such 5-month 

period. 

IT IS FURTHER ORDERED that Berea Electric shall flle with 

t h i s  Commission within 30 days after completion of the refund, the 

amount refunded for each month and the total refunded.  

Done at Frankfort, Kentucky, this 29th day Of August, 1984. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST I 

Secretary 


